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PROHIBITING FACTORS FOR SECURITIES
MARKET DEVELOPMENT
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Summary

The stock market is one of the most vital components of a free-market economy. It provides companies with
access to capital. For the developing countries, as well as for Georgia, the only effective way of attracting invest-
ment capital is to develop a securities market. For the securities market development, it is necessary to have an
efficient functioning of organized stock market. The stock market is important from both the industry’s point of
view as well as the investor’s point of view. Whenever a company wants to raise funds for further expansion or
settling up a new business venture, they have to either take a loan from a financial organization or they have to issue
shares through the stock market. In all developed countries the stock market is the main source for any company
to rise funds for business expansion,hich is not not actually carried out in Georgia up to date.

Keywords:

Securities market, Stock exchange, Central Depository, The registrar, Stock, Liquidity, Capital market, Bro-
kerage company, Investor.
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